RISK TOLERANCE QUESTIONAIRE
Matching Risk with Client Goals

PLEASE SELECT THE ANSWER THAT IS CLOSEST TO YOUR FINANCIAL GOALS
1. I plan to begin withdrawing funds from my investment in:
❑ 11 years or more

❑ 6-10 years

❑ 3-5 years

❑ Less than 3 years

2. Once I being withdrawing funds from my investments, I would like to continue for:
❑ 11 years or more

❑ 6-10 years

❑ 2-5 years

❑ Less than 2 years

3. I would describe my knowledge of investments as:
❑ Extensive

❑ Good

❑ Limited

4. Investing involves a trade-off between risk and reward. Which best describes you?
❑ I would invest in something that offers substantial capital appreciation and therefore accept large and
sometimes dramatic fluctuations in the value of my investments.
❑ I would invest in something that offered a moderate return associated with a moderate amount of risk.
❑ I would invest in something that was very safe.
5. Which of the following best describes your reaction if the value of your portfolio declined 20% and
remained there for more than 6 months.
❑ I invest for long-term growth, accept fluctuations due to market influences, and would not make any changes.
❑ I would wait for at least 12 months before changing to a more conservative strategy.
❑ I would be very concerned because I cannot accept fluctuations in the value of my portfolio.
6. Your portfolio is down in value, but down much less than the stock market averages. How do you feel?
❑ I understand that at times, absolute portfolio values may decrease but that positive relative return is good.
❑ I am familiar with the averages and would hope that profits would soon be back in my portfolio.
❑ I don’t care about the averages, I want positive returns.
7. What is the period of time that you will use to measure the success of your investment portfolio?
❑ More than five years

❑ 3-5 years

❑ 1-3 years

8. Which of the following best describes your investment objectives?
❑ Growing my assets substantially.
❑ Generating some current income and growing my assets.
❑ Preserving principle
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9.

Five years from now, what do you expect your standard of living to be?

❑ Substantially greater than it is now.
❑ Moderately greater than it is now.
❑ The same or a little more than it is now.
10.

Ten years from now, what do you expect your portfolio value to be?

❑ Substantially greater than it is now.
❑ Moderately greater than it is now.
❑ The same or a little more than it is now.
11.

Below illustrates best and worst-case scenarios for one-year return of five investment plans. The figures are
hypothetical and do not represent the performance of any particular investment. Which range of possible
outcomes is most acceptable to you?
BEST AND WORST-CASE SCENARIOS FOR ONE-YEAR RETURN
Plan
Average Annual Return One Year Best-Case One Year Worst-Case

❑ A

9.3%

45%

-40.2%

❑ B

7.8%

40.8%

-34%

❑ C

6.3%

30.6%

-24.2%

❑ D

4.8%

15%

-17.1%

❑ E

3.3%

10.3%

-8.9%

12. Please add any additional goals or comments:

0

TOTAL POINTS:_____________
Score Range % Stocks

Score Range % Stocks

Score Range % Stocks

10-14

0%

30-34

40%

50-54

80%

15-19

10%

35-39

50%

55-59

90%

20-24

20%

40-44

60%

60-63

100%

25-29

30%

45-49

70%

Name_______________________________________

Name (if joint)_____________________________________

Date___________________

Date___________________
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